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World Bank 

Background: 

        The World Bank Group, originally established in 1944 to facilitate development and 

reconstruction after WWII under the UN Development Group, has since evolved into a bank 

providing loans to developing countries for the completion of various projects. The overarching 

goal of the bank is to reduce world poverty on a global scale. By 2030, the World Bank has two 

set goals, one being to reduce the amount of people who live on $1.90 or less per day to 3% or 

less of the world population. The other set goal of the bank is to promote the income growth of 

the bottom 40% of every country. To accomplish these goals, the World Bank serves as a source 

of financial assistance through two of its branches: the International Development Association 

(IDA) and the International Bank for Reconstruction and Development (IBRD).  

The IDA functions as a source of financial aid for the poorest developing countries and is 

one of the largest forms of assistance to 71 of the world’s poorest countries. IDA loans typically 

have little to no interest, a long grace period, and a maturity date anywhere from 25-40 years in 

the future. On the other hand, IBRD loans like IDAs loans are provided to developing countries. 

However, countries who receive assistance from the IBRD are better equipped to pay off their 

loans than countries in the IDA. As of now, the World Bank operates in 173 countries and has 

undertaken 12,536 projects. 
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Committee Information: 

        The World Bank Committee is a specialized committee and operates differently than a 

normal committee. Delegates will write a loan proposal, whose format is given below, for either 

their given country or another country in need rather than writing position papers. First and 

foremost, the proposal should in some way relate back to the World Bank’s purpose of reducing 

poverty. Additionally, in committee the loan proposals will be presented and debated upon in 

lieu of a speaker’s list and resolution groups. The proposals will be presented with a visual aid, 

typically either a PowerPoint, Google Doc or Prezi. Afterwards, delegates will have the options 

to pass the loan proposals as they are, table them, or amend them in debate. While the World 

Bank is different from a typical committee, it allows for a looser discussion and a wider range of 

topics. 
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Theme #1: Environmentally Conscious Urban Development 

This specific committee will focus on projects geared towards urban development in 

developing countries. Between 2009 and 2013, the World Bank contributed around $1.7 billion 

to projects geared towards urban development. The World Bank’s contribution is important, 

because the urban population of the world is expected to increase by 60% over the next two 

decades, which correlates to an expansion of around two billion people. More importantly, 90% 

of this growth will occur in developing countries. It is important that the accompanying issues of 

urban development be addressed, such as how to cope with the incoming tide of people and 

ensure poor residents have a livelihood. Urban development also impacts local ecosystems, 

contributes to pollution, and strains the natural resource supply. Urban development will 

contribute to an estimated 5% of the total emissions resulting from conversion in land usage and 

deforestation. Despite these drawbacks, urban development also has many benefits. Over 70% of 

global production arises from cities, which will benefit the economy. Additionally, 82% of the 

urban population has access to improved sanitation facilities that boost overall health. Work 

opportunities increase with urbanization and allow for development agencies, governments, and 

employers to better assist the poor. 
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Theme #2: Education 

A second proposal will be geared towards education, which is key to the growth and 

development of a country. In developing countries, 1 in 5 people live in poverty on less than 

$1.25 per day. To reduce the high poverty rate, the World Bank functions as one of the largest 

outside financiers for education in developing countries and contributed USD $9 billion for 

projects in 71 countries in 2013. Education in combination with job training can increase an 

individual’s income by 25% and thus work to reduce poverty. Not only that, if children in low-

income countries were literate, over 170 million people could be lifted out of poverty due to the 

increased opportunities for jobs and increased education. Furthermore, by providing children 

with basic education, economic growth in low-income countries has the potential to boost by 2%. 

Yet, according to UNESCO, in 2013 there were 124 million children of schooling age who were 

not enrolled in school. On average, countries spend around 4.77% relative to GDP on primary 

education with varying enrollment rates. For example, Pakistan with a 65% enrollment rate in 

public primary schools has a government expenditure of 2.4% only, whereas Chile with a 40% 

enrollment rate in public primary schools has a government expenditure of nearly 4.5%.  As 

such, it is important that people in developing countries have access to education or improved 

education in their country.  

 

 

 

 

 

 



 
  

   
 

5 
 

EHSMUN Advanced 
October 15-16, 2016 

WB 

Loan Proposal Template 

 

Committee: 

Country Name: 

Recipient Nation: 

 

I. Amount of Loan and Type 

 

II. Amount of Loan in US $ and branch of World Bank (IDA or IBRD) 

 

III. Background 

a. In this section give a brief history of the problem that has necessitated the loan. Use any 

facts or statistics in this section as well as describing any similar projects to this or other 

steps countries have taken to address this problem and any mistakes they have 

encountered. 

 

IV. Project objectives 

a. List a few short bullet points of what you wish to accomplish with this loan, especially if 

there are multiple components 

 

V. Allocation of Funds 

a. In this section detail how chunks of money money of the loan will be distributed. Such as 

if you are constructing something, the total amount the whole process will cost. Go into 

detail about what this will accomplish and how it will be accomplished such as the length 

of time it will take or where specifically it will be used. 

 

VI. Distribution of Funds 

a. Further detail where the money is going to and break up the chunks of the previous 

section and briefly bullet what it is to be used for 

 

VII. Co-Financing 

a. List any other sources of money in addition to the World Bank, such as NGOs or other 

countries as well as the amounts 

 

VIII. Environmental Impact 

a. Detail any effects that your project will have on the environment, whether they be 

positive or negative 

 

IX. Maturity Rate 

a. Interest Rate: varies based on IBRD or IDA branches 

b. Maturity:  how long the loan has to be paid off 

c. Grace Period: Length of time that country before recipient nation must begin payment 

 



 
  

   
 

6 
 

EHSMUN Advanced 
October 15-16, 2016 

WB 

Sample Loan Proposal 

 

Committee: World Bank 

Country Name: United States 

Recipient Nation: Angola 

 

I. Amount of Loan and Type 

a. 300,000,000 US dollars IDA 

 

II. Background 

a. Today, non-renewable energy sources such as fossil fuels are becoming scarce and will 

not function as a sustainable source of energy. New, clean, and renewable energy is 

valued, and for its given country functions as an important resource for energy. 

Renewable energy sources are also valuable in the sense that they can facilitate trade 

between nations who have access to the technology for these energy sources and those 

who don’t to allow for the economic benefit of many nations. Having alternative energy 

sources in a country such as Angola would boost the nation’s economy, swell the 

production of goods, and allow for those in rural regions to have more access to energy. 

By increasing the production of renewable energy sources, Angola would be able to 

export more goods and import less, which would reduce the nation’s poverty. Renewable 

energy as creates three times the amount of jobs that non-renewable energy sources such 

as fossil fuels do. Also, many of the energy sources in Angola harm the environment and 

are inefficient. Thus, by integrating in clean, efficient, and sustainable energy, Angola 

would be able to boost its economy and reduce its impact on global warming. 

 

III. Project objectives 

a. Slowly integrate CSPs or Concentrated Solar Power Plants as a replacement for non-

renewable energy sources 

b. Create local jobs with the upkeep, construction, and maintaining of the new energy plants 

c. Benefit domestic markets obtaining materials for the construction of the plant locally. 

 

IV. Allocation of Funds 

a. Concentrated Solar Power Plant (500,000,000 US dollars): A CSP will be created in the 

coastal desert region of Angola, as it is said that deserts, within 6 hours, obtain more 

energy from the sun than the amount that humans consume in a whole year. The CSP 

plant will use a system of mirrors to capture light energy from the sun and convert it into 

heat. Any excess heat energy produced will be stored in a chamber. The stored heat 

energy will be used to form steam which will drive an electric generating turbine. The 

electricity produced can be used in Angola and also be exported to neighboring countries 

through a system of already existing pipelines. The plant will provide jobs through the 

construction, maintenance, and daily operation of the plant. It will also be source of 

energy for rural areas. The new jobs created and efficient functionality of the plant will 

assist in drawing in investors. Taking into account the planning and construction of the 

plant, it will take 5-10 years before the plant is functional. 
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V. Distribution of Funds 

a. 25,000,000 US dollars-  to find site and create blueprints for CSP 

b. 325,000,000 US dollars- for the materials and construction of the plant 

c. 150,000,000 US dollars- salary for construction workers and workers in the plant as well 

as for the initial upkeep of the plant 

 

VI. Co-Financing 

a. IFC- 100,000,000 US dollars 

b. Desertec Foundation- 15,000,000 US dollars 

c. UNDP-30,000,000 US dollars 

d. UNEP- 35,000,000 US dollars 

e. USA- 75,000,000 US dollars  

 

VII. Environmental Impact 

a. The construction itself may harm the environment in the plant’s immediate vicinity as it 

will disrupt the surrounding ecosystem. 

b. The plant will provide clean energy which will slowly replace fossil fuels and reduce 

pollution and carbon emissions. Also, it will be a sustainable source of energy to Angola 

 

VIII. Maturity Rate 

a. Interest Rate: .25% 

b. Maturity:  37 years 

c. Grace Period: 23 years 
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